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5 THINGS YOU SHOULD KNOW 
ABOUT TITLE INSURANCE
1. Title Insurance helps protect your ownership rights to your home.

Through the search and examination process, title insurance can detect defects, liens, and encumbrances in 
the chain of title that could adversely affect your ownership interests in the property. And, while it is required 
by a lender, it shouldn't be confused with homeowner's insurance, which is also usually required by a lender 
during closing. While homeowner's policies will protect against an accident occurring in the future, such as a 
fire, title insurance policies protect against events that happened in the past which may have an impact on 
the homebuyer, such as an unreleased mortgage.

2. There are two different policies of title insurance involved in a home purchase.
If the buyer is securing a mortgage to complete the purchase, the lender will require a type of title insurance 
policy designed to protect only the lender's interest in the property. This is called a loan policy. The home 
buyer should also purchase an owner's policy of title insurance, which protects their interest in the property 
for as long as they own it. The policy is subject to conditions, requirements, exceptions, and exclusions, so 
consult with your title professional to find out more information about owner's policies.

3. Title insurance professionals may be able to take curative action necessary to protect your interest in the land.
When a title insurance policy is ordered, title professionals utilize public property records to identify and 
remedy, if possible, issues from the past that could affect the ownership of the property. Your owner's title 
insurance policy protects you against defects, liens, and encumbrances not disclosed by the title 
examination and reported in the policy.

4. You only pay for an owner's policy of title insurance once.
Typically paid at closing, an owner's title insurance premium is a one-time fee. The coverage included in the 
policy, however, lasts as long as the homebuyers (or their heirs) hold an interest in the property. By contrast, 
loan policies are no longer in effect once the loan is paid off or refinanced. If the property is refinanced in the 
future, the lender (even the same lender that held the previous loan) will require a new loan policy to protect 
their interests in the new loan.

5. You have the right to select the Title Company of your choice.
The Real Estate Settlement Procedures Act protects homebuyers' rights to select their providers of various 
settlement services. This includes title insurance companies. Homebuyers should know they are free to work 
with the title company that they are most comfortable.


